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Our Mission

Provide reasonable assurance to boards of
accountancy that candidates who pass the CPA
Exam possess the level of technical knowledge
and the skills necessary for initial licensure to
protect the public interest
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Newly Licensed — Eligibility
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Examination I

*Certain states require a separate ethics assessment in addition to what is tested on the CPA Exam.
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A Collaborative Effort

AICPA is responsible for the
development and scoring of a valid,
legally defensible examination

Prometric is responsible for the
delivery of the Exam to approved
test centers, scheduling test
appointments, test administration
and the return of results to the
AICPA for scoring

State Boards
Ju3swold

NASBA, the association

for boards of accountancy, provides
additional services on its own and
through its subsidiary, CPAES

State Boards are the licensing body
and the exam helps them meet their
regulatory responsibilities
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Practice Analysis
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Exam Through the Years

2004 2008 - 2011 2014 - 2017
Paper / Pencil Conversion CBT-e Next Version




Why a Practice Analysis?

Ensures relevancy with
the profession

What do we test?
and

How do we test I1t?




Research Project Timeline

Exploration Announce Next
Interviews, Focus Groups Version of the
CPA Exam

Confirmation

Invitation to Comment

Survey

Design Draft of Exam

Bluepnint and Structure

Set Strategic

Direction Launch Next

Version of the
CPA Exam

Exposure
Exposure Draft

Approve & Finalize Exam
Blueprint and Structure

Board of Examiners Strategy
Discussion and Planning

Practice Analysis Alignment
With Strategic Plan
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What We Learned

Well-developed
research skills

Content knowledge is
the key to protecting
the public interest —

but alone it is not A strong
understanding of
the business

environment and
processes

—

Ethics and
professional
responsibilities

Critical thinking,
problem solving,
analytical ability
and professional
skepticism

Effective
communication
skills
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Exposure Draft
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Exposure Draft

» Contains our proposal
for the next version of
the CPA Exam

» Proposal was informed Exposure Draft:

Maintaining the Relevance of

by the InPUt Of the Uniform CPA Examination
thousands of

stakeholders

» Blueprints, structure,
design and
administration outlined
In detall
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Exposure Draft Feedback

» 600+ discrete comments
» 90 responses (groups/individuals)
» Under review by AICPA and Board of Examiners
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Proposed Next Exam Highlights

Maintain the sections

Enhance higher order skills assessment
Reallocate skill / content

Introduce in-depth blueprints

Increase task-based simulations

Test writing separately
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Uniform CPA Exam
AUD | BEC

FAR | REG

4 hours 4 hours 4 hours 4 hours
MCQs MCQs MCQs MCQs
TBSs TBSs TBSs TBSs

Written
Remember and Remember and Remember and Remember and

Understand Understand Understand Understand

Application Application Application Application
Analysis Analysis Analysis Analysis

Evaluation
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Higher Order Skills
& Blueprints




Leveling of Skills

Examination and use of judgment to draw
conclusions

Evaluation

|dentification of relationships to determine

Analysis : o
causes and evidence supporting inferences

Application Demonstration of knowledge

Remembering and

: P ti d comprehension of knowledge
Understanding ereepton an P > wedd
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Skill Allocation - Next Exam

5-15%

Increased assessment of higher order skills Evaluation

20 - 30%
Analysis

15 - 25%
Analysis

25 - 35%
Analysis

30 - 40%

50 - 60% 50 - 60% .
Application

Application Application

30 - 40%
15 - 25% 10 - 20% Remembering and
Remembering and Remembering and Understanding
Understanding Understanding ‘
Business Environment  Financial Accounting Regulation (REG) Audit and Attestation
and Concepts (BEC) and Reporting (FAR) (AUD)
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Increased Assessment of
Higher Order Skills
Observe and conclude physical inventory

Calculate inventory balances and prepare
journal entries

Interpret agreements, contracts and/or other
supporting documentation to determine amount
and timing of revenue to be recognized in the
financial statements

Conclude on the sufficiency and
appropriateness of evidence obtained
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ontent/Skill Specification Outlines

E. Consider Orther Planning Marrers
1. Consider using the work of other independent auditors

2. Determine the extent of the involvement of professionals possessing
specialized skills

Consider the independence, objectivity, and competency of the internal
audit funcoon

atify Martters Related to Planning and Prepare Documentation for
ymmunications with Those Chasged with Governance

iting and Attestation: Understanding the Entity and Its Environment (including
rnal Control) (16% - 2000)

Derermine and Document Materiality

. Conduct and Document Risk Assessment Discussions Among Audit Team,
Concurrently with Discussion on Susceptibility of the Entity’s Financial Statement to
Material Misstatement Due to Frand

. Consideration of Fraud

1. Identify characteristics of fraud

2. Document required discussions regarding risk of fraud

3. Document inquiries of management about fraud

4. Identify and assess risks that may result in material misstatements due to
fraud

D. Perform and Document Risk Assessment Procedures

1. Identify, conduct and document appropriate inquiries of management and
others within the ennity

2. Perform approptiate analytical procedures to understand the entity and
idennfy areas of risk

3. Obtain informanon to support inquiries through observation and inspection
(including readng corporate minutes, etc.)

E. Consider Addirional Aspecrs of the Entity and irs Environment, including: Industry,
Regulatory and Other External Factors; Strategies and Business Risks; Financial
Performance

F. Consider Internal Control
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AUDITING AND ATTESTATION (AUD)

Summary Blueprint

Content Area Allocation Weight

I. Ethics, Professional Responsibilities, and General Principles 15%-25%
Il. Assessing Risk and Developing a Planned Response 20%-30%
lll. Performing Further Procedures and Obtaining Evidence 30%-40%
V. Forming Cenclusions and Reporting 15%-25%

Evaluation 5%-15%
Analysis 15%=25%
Application 30%-40%
Remembering and Understanding 30%-40%

Exposure Draft: Maintaining the Relevance of the Uniform CPA Examination | A2
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AUDITING AND ATTESTATION (AUD)

Area |ll — Performing Further Procedures and Obtaining Evidenee (30%-40%"
— I —

T— B—— ¢ Conclude on the sufficiency and appropriateness of evidence obtained during the audit

| v N . ,
~ ~=aament for an issuer or nonissuer. -
\‘; 4“—/‘/

Conclude on the s:ﬁrdﬁcﬁrfrappmprﬂmess of ewdeT-::e?bEr;c;during a non-audit

d engagement based on the objectives and reporting requirements of the engagement.
B. SAMPLING TECHNIQUES
v Understand the purpose and application of sampling technigues in an audit or non-

audit engagement.

Use sampling techniques to extrapolate the characteristics of a population from a
sample of iterns tested.

v

C. PERFORMING SPECIFIC PROCEDURES TO OBTAIN EVIDENCE

1. Analytical procedures Determine the suitability of substantive analytical procedures to provide evidence to

support an identified assertion.

Develop an expectation of recorded amounts or ratios when performing analytical
procedures in an audit or non-audit engagement and determine whether the

v expectation is sufficiently precise to identify a misstatement in the entity’s financial

statements or disclosures.

v, Perform analytical procedures during engagement planning for an audit or non-audit engagement.

Perform analytical procedures near the end of an audit engagement that assist the auditor
W when forming an overall conclusion about whether the financial statements are consistent
with the auditor's understanding of the entity.

v Evaluate the reliability of data from which an expectation of recorded amounts or ratios is
developed when performing analytical procedures in an audit or non-audit engagement.

Evaluate the significance of the differences of recorded amounts from expected values
when perfarming analytical procedures in an audit or non-audit engagement.

Exposure Draft: Maintaining the Relevance of the Uniform CPA Examination | A14
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New Simulation Type
July 2016




Document Review Simulation (DRS)

Contingent Liability Note Disclosure:

During the year ended December 31, year 6, a former vendor filed a lawsuit against the company
claiming a breach of contract. The company’s attorney believes that it is probable that the suit will be

settled in favor of the former vendor. €8 Settlement is anticipated to occur within the next twelve
months. Based on estimates of the range of potential results, the company has recognized a loss

accrual at year end of $770.000. €8 The full claim made by the former vendor is $1,100,000. As a

The company's external legal counsel DENEVE
* favor of the company.

The company’'s external legal counsel does not believe that there is enough information available
“ at the year end to determine a probable outcome of the litigation.

1 [Delete text]

Settlement 15 anticipated to occur within the next twelve months. Based on estimates of the range of
potential results, the company has recognized a gain contingency at year end of $1,100,000. The full
claim made by the former vendor is $1,100,000. As a result, there is additional loss exposure totaling
$1,100,000. A contingent reserve has been created to mitigate the risk of loss exposure.
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Field Testing Responses

‘I thought the simulations were

very representative of real-world
examples.” “I believe the AICPA is

moving in the right
direction with these task-

“The simulations were closer to based simulations.

real-life scenarios and | find that
really great.”

“AICPA) American Institute of CPAs® The Uniform CPA Examination™ 24



Test Administration Model




\ . . Test Administration Model
(proposed changes)

Reduce black-out months

Allow re-testing within a window
Revisit 18 months to pass 4 sections

Other candidate convenience options?

NOTE: All changes must be approved by NASBA,
AICPA, Prometric, State Boards, and may require State
Board rules or legislation changes, and UAA changes
and approval.




Next Steps

-

The Uniform
d CPA Examination
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Key Dates to Remember

April 2016 April 2017

AICPA announces Next version of the
the detalls of the CPA Exam debuts
next version of the

CPA Exam

“AICPA) American Institute of CPAs®
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2017 & Beyond

Continued dialogue with:
* Firms

« Regulators

« Educators

Ongoing research

Enhanced candidate convenience

AICPA) American Institute of CPAs®
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Resources for Students
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http://www.thiswaytocpa.com/

Uniform CPA Exam Resources

Sign In | My Account | About | Violunteer | Join | Press | For the Public | Help

Al C PA American Institute of CPAs’

Membership Become a CPA

AICPA Store SRR

CPA Exam

Quick Links

Browse

~ By Topic

Licensure (1)

~ By Document Type

Article |

Report

CPE & Conferences

Interest Areas

all of AICPA.org

Research

The Uniform CPA Examination protects the public interest by helping to ensure that
. L ?

only
licensed as LS. Certified Public Accountants (CPAs). Individuals

seﬂﬁ'gtnmﬁﬁ'a_sCPAs—memﬂoanedmﬁﬁwﬁmhmmnﬁg—uermedmpm

www.aicpa.org/cpaexam

qualified individuals
the CPA Examination.
\iew pass rat|
quarter of 20
Access the Exam'’s test content by Exam section
wisiting the Content / Skill previous year|
Specification Cutlines (CSO /
S507s).

Exposure Draft Comment Period Now Clos

The public comment pel
to submit feedback on
AICPA's Exposure Drafy
Maintaining the
Relevance of the Unif|
CPA Examination is n
closed.
Thank you to all who sh
their professional input
insights. The AICPA an
Eoard of Examiners is
reviewing all comments
received. Feedback to i
Exposure Draft will help
finalize the development]
the next Exam's content, structure, and design. Chan
for the next version of the Exam will be announced in
and included on the Exam in 2017.
The document represents the culmination of in-depth
research, critical analysis of data, best practices in tesy
development and the collective thinking of leaders in tl
profession.

The AICPA's efforts to develop the Exposure Draft be
in 2014 when it launched a practice analysis, a
comprehensive research project, to identify the knowl
and skills required of newly licensed CPAs for the nexd
. A sis is necessary i
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IMPORTANT NOTICE

Candidates are required to review the Uniform CPA Examination tutorial and sample tests.
Thorough familiarity with the examination’s functionality, format, and directions is required
before candidates report to test centers. Failure to follow the directions provided in the tutorial
and sample tests, including the directions on how to respond, may adversely affect candidate

SCores.

To access the Tutorial, click here.

To access the Sample Tests, click here.

Tutorial and Sample Tests

entry-level
. @ tutorial and sample tests are provided.

Institute of CPAs®

The Uniform CPA Examination™



http://www.aicpa.org/cpaexam
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